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Will foreign direct investment in Japan create new jobs?
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Abstract

Current account deficits and surpluses are often interpreted as losses and profits,
respectively. As a result, the common-sense view equates a “‘current account deficit” with “loss™ and
“job loss,” while a “‘current account surplus” is associated with “‘profit” and ““job creation.” In other
words, from an employment perspective, a country’s current account deficit is regarded as “bad,”
whereas an increase in inward direct investment is viewed as “‘good.” From this standpoint, the
policy objective becomes ““to increase employment by reducing the current account deficit while
simultaneously promoting direct investment.” However, can “reducing the current account deficit”
and “promoting direct investment” truly be reconciled from the perspective of the accounting
identity of the balance of payments? With this question in mind, this article examines employment

issues primarily through the lens of the capital account.
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VTEITEY . BADSITIZAETER L T8,

EBIGE T MliENA-STL %) =85 (Credit), [MIEAHTHS ] =5 Debit) &L T
FERIND, HAIZEEEL LD BESNEICFRY ., Sz Z TS DT, BEEEDEMH IR

(EA([Credit]) 12+1,000 FHE UTEdRIN5, ih, EdiRés UTHADSMTONEELEDYE
2%, THE BHENSRNE WHEEDEN=(ES (Debit) [TEANGE (ZDMHEE : Ko ERE
B 1,000 & UCETERI N5,

Plbzgehd e, RIS (B +1,000) + EANGZ (f&F -1,000) =0 HWYIZ>TH
%, DFY, EHHICEHRFEICE EFIEL) DFEF (+) (INEEEDEIMNE NS EARNEDHRF

(—) THIERINDEEIL>TVS, [HME - —ERADEGEI] & 2L ELRSERDH)
X| By NTERT 57200, LALEG [ TEHERLEAIINT BT S, BHTHIURX Bz
e THELRES (EA). SELWHSEEIEZD (BH) LS ZEMENH D720, BINT VA
T2DOTHDS 0, L 125785 LHIUERLTNS] DTHY, & UEHLERN—ERLZAIT
L LI TEESTOD I LIThd,

BELODRERAVR TH, WERN/AZEDOHEILZUILEE L DEDTIIRNES S, IZEHM0D
53, ERNGEOEER (FRICz+ NEERERESULEDIENGZ=0) LW OIEFIZER
BRI R Z IZ U L T 2BIARIIHBHRINTOVRODIL, BEZAIMN? FESIZTED
EEOEEST SR DIITEEZ 6 <L, HETIRENTETER] NH725H ED,

ZDmlE EEF (2018) IZNTHIEML /20 BEFHNIIRENE ORAIASEIRTIIRL,
ZNDRENZTEEECH > TH ¥ 7 UINZIFERER Y, B, HREADRENARFECTH D HKE
& R —ORERER, BEICORED HBE] 726, KENFMF CREEZ LTV SREED
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37255 @B, 1253 BARIZ L > THITTOEEEI. TRREIGRFAIRE LR 0D 2T
S5A )y MIRNEEDNG, LUA, TIREEINEZRAIARRREZD, FHSE L 7-BE I X RSEER L
THES | | LIRAZFIVEEUIAONTERNZS S, ZHTHL BEZOHNINDEE
. LA THERE R N REEE B ICHROIFEEH S CE R T X HTEEDTEG LNA TH > T
. FZHLWHFA (incentive) ISBVEFITIT—EIENE, F/- [EREEEIIEREZEZLN
EWND &G, RAHETIZ TIHEFL COONDBREEARLUE L | | L7V UZANNE
ZHCIIEREA D, TOBRIIBOTBIERICL > Tl BFEAIZELWLI L5 0) A Y w ME
HIB, FESITE TR BEAVESETDDIBNLONE I DI NERLDE, LETXDDT
HIUE, BUERIZE > TRIFFIC CNZ LRV ERE OICU TEADRES 220 &2,
[KEERA RONBITKEERER D Z LIFTIRN] LWbhdh, RIFFEE ARSI LIam A

)y MU TWVRWBIARIZERRINIC DWW TIEL GRS R TE 685 L LTH, (HERAEE
7255, HOIZE > TREEELDIL, ROEETHY, ATV L BHNEIYRDZMNG SR
7 63225)o

BUARIIFIZ OV - HEND HITE L. ERRIEDEERIE L, ISNTVAIRL BUE -
B XEDFETEXR, (IZEDWD5T, HOFDERIIZERD A I BRI TN E WS IR
ENHD, I8 HEIIQNDEAINT?  FRERE 4 DBIFTALD,

[EH1 : FEASERCRE TONSIET] S\ SR NAH]

TEFEEENEEONREI IR [RAE A R & UTIREINSDY, R DESET
MEINEERFEH W &3 U COAME B e 2 UBRE RO DIZZ D72, TEFOHSIIEZ TR
FHTONSZRD, BFIFETEDND (1379)] LW EROREHRDEA S, IZEHID5T,
REELENS [ZDEZIIFENE] LI hhid. BIEFIRIZT S 1 Nefol onTiaEty
072, THRBHE, I<HERLEEXERLEETE, SRR oL Rs B9,

[EX2 : FsoiEh)

REREM O EMINIERILUIRUIFFERICR 5 (RS, ERRREDE CldeDtEIB8Es). ¢
D7=8h, FERIVIAFINT X 7= HHsE ETUE S, B0 (1998,p.127) Tk, RREFMO 1 4
EXEE Uz TAFE X | R8T [ERET) ZeOfRsLIMa-Ze B 0 LEfids e, [HAmh
MN~ANG TR 2 IR L TR 2R L) RELEZD] LD T — RS
NTWs, [FEEEN [V EBENn L ODNTALWEETY S, BHT [FE (B T0ah
I} THhHd, HXDEFEDFTHREGHC [EHORAIETEAIE L\ o7 THEH PFNNT
WS DEAIH, THEBIZ 1B, FHFEEEOERCE TDIIEZ TR,
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[ZA3 : BE O]

BIZIE TVARNTVANEZ =& DT T2fEENNI 2R ED S| N HNIERRL THNUL
3-oXVT5 (o8, [ERTHENIDED | LWSFEENHESFTIUIRNEAZELE), 72
M, ERRORRF TR 2 HIEIL 7 FEBRED & 5 RN IFENT, 11 FV=50 HIZR5] 72eh

INAIR—A VT VWNRE D) ZeDNN &S -NETHH->TE, FHETHINI TR LT
TEMETEZLIFARETH Y, MOEFEED Z LE2\, FR NUREOFRIAIZIE [H130
TR FNASNEEDIFRN] LS EKODFESE R 11990 FARUZHAREFZ & > THEBDRHRIZ
7% TEREEIRMEIL 10 FHEZEZ 5] 2\ 738 D STRBIZ 5 72hN N Z)VEEEIC
Z 2 UHS O FEE U BRR D REDAE IR/ & 55 1R U2 £ DN FEIIED VR,

(BER4 : WER] DRENENAXT A PDEIRIETIV]

BEWVZEELVEMEERAD LD BE 2L EH 5 LWWIRE (namative) DAMFFING EWVDH
Ehd, BlIZIX FEDEZEFHN 2025 FD 11 WA CEERE L7325 1 K RIVEBR /22 212D
W, FEIEARFZEAR (2026) Tl 20258 12 B 10 BF 714 7> vl - B4 AADMHEEREE X2 T,

[ZD 1R RIS EFE, (R FERIOEEAENEIY . FEDEELAEFPORMIZHNT
RELBIE/BTCOBILEFXLIITTE] LBRNGNTWS, LML, B E ERF/)
X [Ef] L\ HHVSE RO (A LREOT5 25 URERIE. 1SNT V Z5R0DE
HERNTWSEWHX 2850 ([E] 120 Td BE, 2025 THUK), 1SN Y ARRE
AR BEOEAIENDEDE, $RObNRDFHIDRMTHY, FEDRKERE RES
BEDENZD FD, (ZEDHDOOT, THEDRREIMEECHRZFEEL TOD] 2DE S 73
EHHARXIN TS, ZHUd. Kahneman (20112014, 53R pp. 246-253) HY¥EfET2LH1Z, YAAT
1 T W RSB B L U CGEREIFIAZIEDEN Y (SEREIIA A=Y LG B A
NV —2EL, TIT7Trvay - a2 I— (ENEIHEEREDONED= [INZB] H
MMk VY EEERINSHHA) ITHITDIEHEEL EARL TS EZ 6Nb,

INS4ADOERDINZ, BADGE, HED [ELY] LV EEFLOMR= BoEK ¢E
AU BN S SRBEREFE LTS, TRV A=) MERMEICZ W ORE W6 E
HAEWN TSRS N-DIE. FEFEDDHAIRUTRSTNBDENS, LD HZ > THINE]
EWVDFHARRA Y 2 ) T4 T2 EE 2 6NG, EEEERREICEALTld JRHE (1993,
p. 114) DEHIZ, [BUARRE RO /HEERISS, BSOS 8V TEERLE> TOTEERS
IR ANSILN] LWV ZENUIRUISEIZ 25, 7208 TLVHZTHE] Lin ESRVLE
EEED] LA 7RIS M ST SRR B EEINE CIIFEAR X B,

BleRE D, 1987 EIFREUBZDTFEETHDEZHE (A4t | BEZETR) (Ckdaan
BREHL, RUA MY ARTCERRRRENREHD T Vit e\ —CINSEL K& e L
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F287 4=V ABWEET 2 EBUNT vy SNy VU T EIRE B OB DIERE—2E
LIEEA—EBREA IR 2. TREDTEECEES U T\ VR RS ORI ST L
% &N DIFEATIZL K RONDETEA, KETIE THRZIFFHIELEZRDZ] [HEIFHHERE<
SATREIIEG U] LI D> TIEEDENEE -7 (FD-0, BZIIZEDER %
BRUTHEL S 2RO YT VU %iTh X% 2585 o),

WD —AIL, 2006 FATHEX /=2 RT—tt (Bt 1 A1 R) DIZLAR—Z—FHANDWIEZ>
Tz FEEFTZ o J-ERENRAIZ LR VRO 72 T L RX—R — TR F W TR L 7= ZOFHTlE, o
FELRER VY ay VT4 INE] DB SEENSDRERERFR Y Y R —tHAEAN
LUz, X613, BEAR VY a MEANDFHIARIC EBEICHETS) LWHEHT2EE
EREL, BFREREITORN -2, FD—HT, [V RI—ITL R—4—FERTHFE 2 I TH
Y, ERIIEROSVEETEEIINT VD] RELTETY - AIAMHEADIAY M eFR U
ZETHUWIER R, VY RI—HDI S U—EDMIGE BerOBREEELE UTIHRFIC
HEHEDHDEDTIIRL, [FHERDNES XY U CHESSR ARG THIEDSEL RN
%] DIFEHERLZIDONDMRNERTHY, FFHREE U TS B 72\ SRR 5 7= L HEER X
nd, UL, BARENTIIIERINS Z Lida<, HEEE BRFTW5 | REEREE 72 TT5
ED) BRELNSFAMBIDEMN EN 72 B, 2328, TV RT—H32016 FIZ HATISN SHEE L
77

D U7XV SR8 R IRE3, L) HZTEE TS 720N TRV AR—N) 7Zo7zefL
B8 TES, 2FY, $EHIZL>TL MRV AR— N ARFENELOHDE S
ZORTHY, YDA TIERLEEERT I L TRERIDRY 288D & 5 & LD T M enShig
B2, TRV A= IR 80 TBXEERRER] (SIL Structural Impediments Initiative) 1ZR541% &5
12, FERANCISTEESRE TA L — M IR/ CERIRE > 720N $EE SHHKEROE
BOCWV=DIFESESA S, £HTHIUX Krugman (1996/1997, FBERp. 106) TEIFSNTND LS
12, TRBBEFEN LR LR VHTE T, ZIUIEMMVEERIS TN TARZOREAFIDEREICH T
DHELIRINDTHY . EEREFIEDOTSEFS NS FROHAFE L7z EDIZE > T
% LT 5] LIEMBEMRIEL ERENIIEE TRV LTH, BEDEHE R85
CRIZE SV ZHKE R THLATEROER/ZL, HEENFIFAR) WEEELIRTED
2] o TERNERE TR, [ERREMERAL 2B7 5 &, FEAMIDEREELFIZ) $5Z i
BEEBRNEAD, ZUT, S (FBE] LARINTODIATL) B [B2U ISR TH
LEERIZAN-> T, MFFEDEO R WAL REFFEEIIA IZEDEHS RN NS RAANRE
D, BFFEFATVEONOETET, RFHEDEM R BELTHES L2148, Z
DYA VIVINEE D] LD EEH D D,

WMIEENE S THMNID] LWDAY R IR & UTERL DD, TEITHEFOREE
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HHECUROWES ITEUR T DREN D D725 D, SHODEEHRWFETEGRiEI =L %, #HF
EEULSBALZDFRALZY TR h5, ZHulld, AHDE O EAREECFRFIO A
<Eh->TNB EXIN5,
ANHEIZIE TENIELYY TEEERES] LEU/VREER (BEEEER) Mdhd, HlZIX
RNINAZZNS) evbhize X, T2 Z2, 25Tl LEETIIBFRERTS7255, HN
h TORNZ, ZARZLIEEHY FEAL] EBEL TN ZLEHFL TV > TWDDITE, 5T
X X TIGREINS L. BOOHMEC MG ZDEDHPEEIN L UTZITBSNTLEH 2
Nhd, BADT T4 RINE GO oH-iRfE% BOBIEE Narcissistic Injury) 72\ MU B S
DER, (Threatto self-esteem) LW WY, ZODREANOKRND 72D, FREE-7-/HF% [BE] 124+
T EFTESDOLDFEEFREL S LT 5,
BODEUTWVI ENEEIND L, DOHFIZHRNA ML A GREIRRH : Cognitive
Dissonance) AVEUS, TENIELV] EWIEF#HE BRIES 2] WD EEITFE LRI E
Uzt X, [E0PTIE-> TV V2] &3> X LA OIS I NN, BT EFRDLDITERS
DT, HNIIFEEE I UDITIHHFEBRERTH LT, NMBEEL LS 895, 1YY THEE
D [FYRET Y| CRED Y T UTET RUIEIEN 728V 208 [E5EHDT N I3ER
SIENIRE-STVS | LEIFIBELAZRND DL ERFDNES, RAEEITE L ADFIEEZ L
>TWVWADT, fEfEING LT 5,
X5IT, MADRTCEEI NG54, BRIIX SITRIL 125, RIREDOFT L DLy T
WERESNDDIE, HAFHBOREEBRL, EWENIEGTEENT Y AZ L U GRS NS,
IEOZE TR Faﬁz\wﬁﬁ%ﬁﬂ< inolz] AR % ZFEER (Guilt) IFAVL ZEEWNIEL A
TBAZDEDNEATE] LERUSBEL (Shame) 1FAE (RE) TIIR<INIADOBERME (RY) X
S DIHELCFNZ L HBASITR > TN,
Frz, BVVERERS TV MINL, 8Y &7 CIBIEL LD L35 L, DZ>TaD
EREHEICUCUEIBE=v 7771 73R (Backfire Effect) EFRISNTVS (FEiwEdH D).
D&, HEHFIHRATHDIE. ETAIT/-Z L 2D RIT, FREOIE
NS EEDTHR] NFTVEBEZLI L LTINS ELEZOND, Lzhi>T, HFEEZVAD
DEMVEAIE D Z L BNE T HDOTIFRL, HHFOFEERDTUILEGE, HATHEFIC T
E (EEZEORM) | 2T L0IMEATFELNENEEESD ED ) 22 1IUE LB &
(BFzeE) DIFA. FRdESE (5F—&) LHREDAEDNTERINSDTHY, FIIFIE
BREFRN, EDO D FHEITEERANRNES, [HR7-0OB RIS L 5H VD
ISR LB <HEINBDIIFIEDRFEREZE LTS L HE L TOIURNSIF EFRDHN
EDTHY, B3Iz L [EDDITOEZRRO USBFBERRI SRS DI TH D, ¥
FIZ D\ F-HIFITIRIEE 72 - 720 IR,
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EEERIE. SNENS BANDEFHEENYERITARN L 2 BE L, HANDEEZEC L TR
BHEOIARX LOFTERUE, 20N BREIG+ MEERERESULED) ENGE=0&
S ERRIGEDEERE BE 2 nd, REINCEFETH 2 BAITFRRICEANNC R FE (=&
E) RDTHY, HANDNENSDEFHEEIVIRNT & BIRIASETIIR, E/-, it
TRVIBEINOWZIE, BEEEEIL [EZCTERMVEENSD [EDEETERIEZND D 12X
FETLHEDD, X7 UMIEREFHIEVHLUTOSDII TR, TORRIIBNT, Al
EMEANDEFEE #IE0IHERA#E U /2L LTE, TN THADERMEINEZ 52 LIdeh -
77255, TETE, BREEOUAITNE FENIIMBHETT 5728 DA —Y Ry I A< s
OBEREFFATIUZI EFHEL 721 ¥ 7 5 OFEFRRSEEI R OED < U 72 CBIF BB CFY
TINREFEIN S TED DT 0, ERZAN ETZ LISFEN TROTEERZ L] (A
ROEF) 72\ e ANBNRX L ZARMEZ TS LD 5515430,

WrERR GVNFV=v D) DRBEETH DM TRz & 512 TREFFERIZENT
& ERIZZOEBIISUZBIF USR] DOTHD B, fEFOL 25, BEEDRILRE
FOERHVSNEIZ OV TOE UV HERE R > T, BIARDIRIWDZZOGEIIRS IV L 51295
LAVRNEA S B3R

Krugman (1993,p.26) Tld [EEAMS TEigf1] IZDWTCETOEB VL XAV TE LS
HEREIT 2 5 2 ETEIL BATEIST U TRAISSRRET RS U-Z L12057255 ] H#gR)
EIRRENT WD, 720N E5 UZHHODRRY & RIRL 7DITFE - b AR mDEEI B LI
TARFFERI Z DV THAFRITNI R S RNDIT TR, BHRIDE 2—A%) 71— Rl L 58
FANZ AL T BIRERIIMRE UTREEETH Y, T\ -/-HE (e DDRS -
EZF) BEEIZU>MNVERRLTE 65 ZAEEY 75 —DE RO 5072 &

3)

BHEEDRER ) 77V —ha<, MEHEDRFANINE- 2l L2\ LETERNE S 72
WIS, BUERISEE 2O GREEE ERRIZASE IR ARV, T 5 iUl
EFHEFD LS LR AN R AINU WVEETT O HLFRIETX 52 L /255 @9,
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CE)

CET) ZDORITOWTL BEF 018) RETREYIEUBNTX 2N BEICEORF 2 hHED (17
FEHRSORF] DEDIGHRT D r—AbHd L 572, BEDRFLERRT-LDENMIDNT
i BIZIE B (Q013,pp.5569) S8, b, IMF BERASEEIE DFRFEDORF & i L
T\ % (Ghosh & Ramakrishnan,n.d.), DI DOIMELT DMENH S L\D ik, REEINER
F=ER=E] LW IR TNEITEMEL TS I EDRNEEVZ D,

(E2) BEICU, EF - V—EAUL, FAFL. BEBELICZOMTH S, ITFEDHAIZDON
TIFES - V—CANKIIY A F AT, AL L RRERBIEE DEFHN T I ATH-T, £U
BIX TSI AL TS, Lo T, B - P— AT EREIGE LI UHNE LN 4D
DIFFFEHIRH 2> TOBDTEIRTIINT UESRYTIIR, 2, 5 - —E AN
HFECTHHI L% THARIIFES 1V 7 o72) THRIFEIFCEGIIETIIR] RE LT
5% WIZIE B, 2024 X004, 2025) £HEM EERRFREIASHE> TE HEADES
WAFEIL 10%FEEIZ L EE5THY, (f0) RAOYVDENEEZ >/~ BRI 2678 [E5
SE| Tl KE LR R EEBIDREEE 2D, TORICOWTIE, i (013) X
/NI (2018) &SHE,

CE3) Mok MEFHKEIFE] L\ RAVKEHIZ 72, /INE (1994, pp. 274-275) Tld [E#HE
KD BEANE L B SE OB ED & S BB 5 2 2N DWTE (HlR) 1970 4
RICZEFECERRACRAL TINAUTRU ST T0EmIEL TRELLTEB Y, BB
EDEVD L VIXEER (emotional) REDTH -7z XN HEARETHD HEDEKE

BIIZEFECZEDOIBNEEI IAEADERZES UESNKEEZ FIFADTEEL AN, L)
5 S NHNEBREI BTSN SAENDEIL 2150, AEDREIC =t R
FA—SIEE) XEBLHMUL] LBINTHNS, il YIVTAEBOILEHS [SEER
EEUS MFEEER). TFERtERD (TR0 5] AULId IeEEN SRS FEADE
BEI SO WO, EEHEEIE () HEAEOREIS B L Ret—
SIFE) IWBLERU] L3ND, 720% ERENEAE L BRI EIC & FRHC
B (F#b) IELWDIEEHENIH IR, 2EMTEZ L. FADEDRENE
INFIHADEDREI T BT A BRS 2N 672, KEDFHEREE &~V AXFED Ekd &
HRFRIZOWT, INERIE TEEHLE] X TETHD] LD A TAUF—h oS0
HICTELRN, EFEIARETHH72] LLTND, ZDFIZOWTIL /NE (1975, pp. 329-332)
SR, HEIZE > THABEDIBISRAMEATS 1980 FREELEE, BEZESHIEZ /20
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DD HEREZER GRS [ERREIETUEDREAZEG T LIEE S EREERmORY
(= RSP ARY N

CE4) RFIIVK - bV RREEE (4R 13201711 B 6 H, #HNTHEE=8H (4 &
CEIZEKRREFADO Ny THELE U NI XEFHEEZIFIUOHL TEHADEEEA—H—
TVl EOBEERFEMZED by AT U T, KETOEREIA R RKDIFHSE U =,

N VTRIE BRADEIAAY —H—j=b%k [EIRRFDOOY I AX—] LHEL DD,
KD SN,

Try building your cars in the United States instead of shipping them over.

That’s not too much to ask.

DRIV TROFEEE BANSHKENDEEHEHEOEHIIKEDRER 218550 HAD
BHEEA —A—HSKEI D5 CUSKEDERBHI I D L) PRSI 3868
HOSEDLIBIRTE %, b7V TROZFHEIBET2E 2IIBOT [HEH RD7,

Trump lashes out at ‘unfair' Japan trade ties, BBC, November 6, 2017
(FRA&REES < 2026 2201 H 15 H)
https://www.bbec.com/news/business-41882482

o UTRIE. 2EAEOREEREET CRDE IR (T3S ).

Today, I will sign a series of historic executive orders.  With these actions, we will begin
the complete restoration of America and the_revolution of common sense.  It’s all about

Commaon sense.

The Inaugural Address, The White House, January 20, 2025
https://www.whitehouse.gov/remarks/2025/01/the-inaugural-address/

ZITWD [EHOHEA] (revolution of commonsense) &1, E9 512, BEREEZEHIZD
BERLVEGLT Fill TO2 T EWDERSD, A LERXFNRE, B, ERRE
PERERENT [Hik TR ond L5EDTIIR,
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GE5) &okb, EFEFENEIZEIINS LIFRSA, HAD GDP I3EERERERIAD
1968 FEIKENRSHEFEE 2L o 72h% 1980 FEMRITI. [HEF TR /- BAIHEFEE T
KENEEL LS L LTWB] LW ERGRERERN > /2, 1989 F 09 BDY =—I2L5 1
OV T7EIF v —ADES US| LYREaEEL, BAD=ZMR L0y 77
T I7—kVE—DEINL PREDBIAE /-] L UTAX IEHEIRUT- (S [H-o
7z] D7ZING, YR 158572 KEDBEIMFET DD,

ITFETIE AR L% US AF—)LOBEIIEEH LEEBDREAEEL TH3IZH
PIND5T, N TVBHEFC [ERZFRL DY 27 ) &Y U TBIAIIIE
X0 HVA S THEHE UMNT 72 DIFEERITHT LW, JAUL, ASBEEEIEZ TN 7 AHiE

(HFRE) AYEKPIHE (USW) DR EL U2 WD DAERD L 24572, 72
B, BINTEREIZRS U T2 USW DRRIE, US AF—)V & HABOIRRER L ) 20
B CENL D> T2 V—=TFF5 Y R - 70 TADHEETH Y, EtEFY DIB5#E-T
W= INd,

GE6) BPM5 H5 BPM6 ANDYIVEZ 12DV TE, BASMTERR (2013) ROEER (2024) %
BiE,

CE7) EEIWERFEDEESFEL LT 202 FD 11 A [ERREOFEBE IR LWHRE
Y UZBOIEY — REMA U, HEZEEENS NOE, FAEIFRREIGE L EANGL %
BHIFEOIR2 L0720 ZHRERNEE 2003250V HIDTIFR T | LEfR
EZITTOVHERG /-2 805, HEERE D ZLIL (atby=a>Rab+tb? L[FE U< 243 Y
SEDDTHY, FINIZR, 72, FEEIIERRIGERIC W THEES DR EEE DRI
DWCENERIEET U CEEL <EBELAZDT. ERkERIdE < o7z,

GE8) /INe (1994, pp.222-223) TEIBEINTVOEH, IOV -HAEERL, EE5R5D
BRRH D ANZBIZE BRI EFNSIVTU VR, Krugman (1993,p.13) Tk IS/NT VA
IZDWTRDE DRI Y — RABRENTNB,

A number of years ago, when [ was on the staff of the Council of Economic Advisers,
I found myself obliged to defend the CEA free-trade position in a meeting in which
most people were much more senior than I. Among them was the then U.S. trade
representative. At one point, I tried to emphasize the domestic origins of the U.S. trade
deficit by referring to the point that the trade balance equals the difference between
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domestic saving and domestic investment. Ambassador Brock was polite. ““That’s an
interesting theory,” he said.
Of course, the identity X - M = S - I is not a theory. It is one of the few things in

international economics about which we are absolutely sure.

ZZT 2008 FFD ) —N)FFFEREE TH D D Krugman Zd5" Brock KfFHIZ

FHHAZ A= DIL
#t (eXport) — #A (iMport) = B (ZREIR)
B (Saving) — & (mvestment) = ENDETEREESE

B W—M) = EROREREEE (S—1)

EWVSBRTHY ., BHRF XM) MFELTHOD LW ek ENTHEN
TRREU, THENER->TWS (S<) ZEDBBRELTHD LD (S5t EDIEER 72,
IOV —RTIL. YEOERERE Brock AMF) MNIhz [EERZE HEER (theory)
2R LIRUZZ&ITRU. ZFE Kugman) 1§ TZAUIERRCIRL, BEFRNDLT
—THEHR=IEEFN (dentity) THD] & (FAZADT?) LTS,

(E9) BREDEFTHEH L2 [BHAEEY TS LibNh ZHNHEESRINSD
EELITERAYE S RITFRIWETE, BIZIE HAGEISKEICTSEE /N5 L0 T
KEDHARIN U TRES ERETOMETR, TORKRIISWTCKERZ EeEAn) 2
LIRS BDISEEHREAB B DI,

GE10) EY 72— (GM + 7A—NK - 754 A5—) HYNUEEAFEL 2o 7=Did, /s
FED ) IINTWIZINS T L EE BB AD DM, FlanZROEN VINEIER AN\ FE SRR E 57
BifEE (SKEEESE [UAW]) &FDKTIIEN-22 LABEITOoNS, HHId. BHAEHEIC
B VINICHRED RV EREEZBF T 2D TR, O V7 &8 THAEDEAFRR
Z3RDD L\ BUAH SR 2 A,

CEN) ZDXD7ZfERE LTI, RBFEETOFEERRE UT (Fi11VAR—N] DY EEHIZY
T TP IRR D REEDH D (773, 1993b,p. 98 258), /N (1994,p.153) Tl [FFD &S
RERIGESERIL, BRI E -2 <BRLA [ERSHES) 2VRn?) 7255 Lighy
NTCN5, BN, BRISSHETH > THETIIR IS, EESRFNIITETERN,
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(E33) Krugman (1993,p.26)%5H8, I Z T\ 5" the insights of Hume and Ricardo” & &, 71 7' v
N+ b a—ADEERHAREE (PSEM: Price-Specie Flow Mechanism) &7 Ew K - U A—Rw
DEEAEEE SR (Comparative Advantage Theory) & U < |JEEIBIDFIEDZ & /7,
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The exposition of this mechanism by David Hume in his 1752 “Of the balance of trade®,

was a landmark in the development of economics — arguably the first real economic model,
making sense of the real world (and giving important policy guidance) via a simplified thought
experiment, basically a model despite the absence of explicit math.
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